	 FORMDROPDOWN 


	CONDOMINIUM ASSOCIATION

DIRECTORS AND OFFICERS LIABILITY

INSURANCE APPLICATION

NEW YORK


THIS IS A CLAIM MADE POLICY WITH DEFENSE EXPENSES INCLUDED IN THE LIMITS OF INSURANCE.  

Please submit a copy of the Condominium Association's by-laws, Condominium Declarations and a copy of the Association's latest financial statement with this application.

	1.
Agent

     
	Agent's Code

     
	Coverage Effective Date

     
	Policy Number

     

	2.
Applicant (Association Name)

     
	Date Incorporated

     

	Mailing Address (Number, Street)

     
	Total Number of Units

     

	(City, County, State, Zip Code)

     
	Approximate Unit Value

$      

	3
Location of Premises (Enter "Same" or indicate address if different from above)

     
	Percent of Units Sold

     

	
	Percent of Units Rented/Leased

     

	4.
Does one of the Harleysville companies insure the Condominium Association for general liability?  FORMCHECKBOX 
  Yes

 FORMCHECKBOX 
  No

	5.
Describe type(s) of security provided for entire premises, including safe deposit boxes or vaults maintained by the association for members.

     

	6.
Is there any commercial occupancy (Restaurant, dry cleaners, etc.)?

 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No
If yes, percent of total premises area.
   
	7.
Is there any income producing garage occupancy?

 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No
If yes, percent of total premises area.
   

	8Limits of Liability Desired



 FORMCHECKBOX 
 $500,000 aggregate
 FORMCHECKBOX 
 $1,000,000 aggregate

	9.
Insured's deductible:

 FORMCHECKBOX 

$250
 FORMCHECKBOX 

$500 (standard)
 FORMCHECKBOX 

$1,000
 FORMCHECKBOX 

$3,000
 FORMCHECKBOX 

$5,000
 FORMCHECKBOX 

$10,000

	10.
Name of company, city and state of condominium management firm.

     

	11.
Does the developer/declarant, builder or sales agent have authority to:

Name, appoint or elect a majority of the board?
 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

Veto any action of the board?
 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

Name the president of the board?
 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

	12.
Has similar insurance on behalf of the association ever been declined, cancelled or not renewed?

 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No
If yes, name of company.
     
Date
     

	13.
Reasons declined, cancelled or not renewed.

     

	14.
Name of company previously providing directors and officers liability coverage.

     

	Previous coverage premium

$      
	Previous policy period

From      
To      
	Previous limits of liability

     

	15.
Has any claim been made, or is now pending, against any current or prior director or officer of the association?

 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No


If yes, describe claim.
     

	16.
Date of claim

     
	17.
Present status of claim

     

	18.
Does any director or officer know of any act, error or omission which may result in a claim against them?

 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No
If yes, explain.
     


	19.
Has the association initiated any legal action against any member of the association?

 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No
If yes, describe legal action.
     

	20.
Date of legal action

     
	21.
Present status of legal action

     

	22.
List recreational facilities managed or operated by the association.

	
	     
	

	
	     
	

	
	     
	

	

	23.
Has evidence of general liability and Errors & Omissions coverage for the condominium management firm for the services they are performing been secured?   FORMCHECKBOX 

 Yes
 FORMCHECKBOX 

No


If so, were limits equal to or greater than the Association's GL limits?   FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

	24.
Has the condominium management firm provided additional insured coverage to the Association?   FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No


If no, when will that be accomplished?       

	25.
When the Association hires contractors or subcontractors, are favorable risk transfer agreements put in place for the insured?   FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

	26.
Directors and Officers of Association
	Officer or Board of Directors?  – please specify position
	Occupation
	No.  Months

Yearly in

Residence

In Unit

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	27.
 Do the By-laws/Declarations contain the following:

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	a.
Do the By-laws grant the Unit Owners the right to remove from office a member of the Condominium Association Board of Directors and Officers?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	b.
Does the Condo Association require in its by-laws an audit at least every 3 years by a CPA or other independent auditor and the results are made available to each individual unit owner?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	c.
Do the by-laws require any by-law change to receive agreement of at least a majority of all unit owners for the change to become effective? 

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	d.
Do the Declarations require a change in the Declarations to receive agreement of at least 75% of all unit owners to become effective?


	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	e.
Do the By-laws provide a provision for arbitration of disputes between unit-owners with the Directors and Officers empowered to first offer a solution?  If this solution is rejected by either of the disputing parties, do the By-laws require an independent third-party arbitrator be obtained?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	f.
Do the By-laws provide for the establishment of a reserve fund for unforeseen contingencies and/or replacement of major structural elements?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	g.
Do the By-laws contain a provision which confirms to the applicable state law stipulating under what circumstances The Condominium Association may be dissolved?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	h.
Do the By-laws require a majority of board members to constitute a quorum for board meetings?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	i.
Do the By-laws state that the association is a non-profit organization or corporation and its Directors and Officers may be reimbursed for reasonable expenses incurred in their duties, but may not receive other compensation?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	j.
Do the By-laws permit attendance of unit-owners at the Directors and Officers meetings?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	k.
Do the By-laws or Declarations clearly state the method of deriving a unit owner’s share of the ownership of common property and the common expenses?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	l.
Do the By-laws provide for clear-cut action to be taken to collect unpaid obligations of the unit-owners?

	Yes
	 FORMCHECKBOX 

	No
	 FORMCHECKBOX 

	m.
Do the By-laws permit the removal of board members by a vote of no less than the majority or no more than 75% of the unit owners?


I hereby declare to the best of my knowledge and belief that all of the foregoing statements are true and that these statements are offered as an inducement to the company to issue the policy for which I am applying.  I further declare that any occurrence which changes these statements, prior to issuance of the policy, will be submitted to the company in writing.  I understand that this is not a binder and that no insurance is afforded unless and until the application is accepted by the company.

Any person who knowingly and with intent to defraud any insurance company or other person files an application for insurance or statement of claim containing any materially false information, or conceals for the purpose of misleading, information concerning any fact material thereto, commits a fraudulent insurance act, which is a crime, and shall also be subject to a civil penalty not to exceed five thousand dollars and the stated value of the claim for each such violation.  
	Signature of President or Chairman of Board
	
	
	Date signed
	     

	Signature of Agent
	
	
	Date signed
	     


NEW YORK

NOTICE AND DISCLOSURE ADDENDUM

This NOTICE AND DISCLOSURE ADDENDUM shall be attached to and made a part of the application and Declarations of the policy.

NOTICE

1.
This policy is written on a claims-made basis;

2.
This policy does not provide coverage for claims arising out of “wrongful acts” or alleged “wrongful acts” which took place prior to the retroactive date, subject to all conditions and exclusions stated in the policy;

3.
This policy covers only claims actually made against the insured while the policy remains in effect, and all coverage under the policy ceases upon termination of the policy, except for the Basic Extended Reporting Period coverage, unless the insured purchases the optional Supplemental Extended Reporting Period coverage;

4.
The length of the Basic Extended Reporting Period is sixty (60) days, and the length of the Supplemental Extended Reporting Period is indefinite.  Potential coverage gaps may arise upon expiration of the Basic Extended Reporting Period coverage as to claims made against the insured arising from occurrences which happened during the policy period but were not made until after the expiration of the Basic Extended Reporting Period.

5.
During the first several years of the claims-made relationship, claims-made rates are comparatively lower than occurrence rates, and the insured can expect annual premium increases, independent of overall rate level increases, until the claims-made relationship reaches maturity.  

DISCLOSURE

The premium for the Supplemental Extended Reporting Period will not exceed 200% of the annual premium of the current policy.

DEFENSE COSTS OFFSET PROVISIONS:

Claims expenses relating to all claims first made during the policy period and the Basic Extended Reporting Period which do not exceed in the aggregate 50% of the Condominium Association Directors and Officers Annual Aggregate Limit are part of the loss and are not payable by us in addition to the Limit of Insurance, but are payable within the Limit of Insurance shown in the Declarations of this policy, thereby reducing that Limit of Insurance.  We will pay in addition to the Condominium Association Directors and Officers Annual Aggregate Limit, all claims expenses relating to all claims first made during the policy period and the Basic Extended Reporting Period, in the aggregate, exceed 50% of the Condominium Association Directors and Officers Annual Aggregate Limit.   

Regarding the deductible, we will pay only that amount of loss which is in excess of the Deductible shown in the Declarations of this policy.  Such deductible will be borne by the insureds, at their own risk, except that no more than 50% of the deductible shall be borne by the insured on account of claims expenses which are part of the loss.  A single deductible will apply to all loss resulting from all claims alleging the same wrongful acts or interrelated wrongful acts.  

NEW YORK 

CONDOMINIUM ASSOCIATION DIRECTORS AND OFFICES LIABILITY POLICY

NOTICE AND DISCLOSURE ADDENDUM

DEFENSE COSTS ARE INCLUDED WITHIN THE LIMIT OF INSURANCE
The undersigned NAMED INSURED hereby acknowledges that the NAMED INSURED is aware that the policy’s Limits of Insurance, as stated in the policy’s DECLARATIONS, shall be reduced, and may be completely exhausted, by legal defense costs as provided in the policy.  And to the extent the policy’s Limits of Liability are thereby exceeded, the Insurer shall not be liable for legal defense costs or for the amount of any judgment or settlement.  Further, if there is a deductible amount shown in the DECLARATIONS, legal defense costs incurred in the defense of any claim will be applied against the deductible amount and can reduce and exhaust the deductible.

	
	
	     

	Signature of Insured or Authorized Representative
	
	Date
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